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The Client acknowledges and agrees that the Portfolio may hold fixed income
investments or vehicles that are, or that may become, subject to liquidity constraints
for a variety of reasons, including lack of a trading market for an investment or
restrictions or other limitations on resale, transfer, withdrawal or redemption of

an investment.

Investing in fixed income mutual funds usually entails less risk and less reward than
investing in equity mutual funds. As described above, investing in fixed income
mutual funds involves four types of risk: interest rate risk, credit risk, prepayment
risk, and inflation risk. Additionally, the fund could experience a loss and its
liquidity may be negatively impacted when selling securities to meet redemption
requests by shareholders. The risk of loss increases if the redemption requests are
unusually large or frequent or occur in times of overall market turmoil or declining
prices. Similarly, large purchases of fund shares may adversely affect the fund’s
performance to the extent that the fund is delayed in investing new cash and is
required to maintain a larger cash position than it ordinarily would.

MUNICIPAL BONDS

Interest on municipal bonds is generally exempt from federal income tax. The
interest payments may also be exempt from state and local taxes if you reside in the
state where the bond is issued. If you invest in municipal bonds in a state other than
the state of your residence, you may not receive the state income tax benefits.
Additionally, the interest rate for municipal bonds is usually lower than on taxable
fixed-income securities such as corporate bonds. Clients investing in municipal
bonds should consider consulting a tax professional to discuss the tax implications
of investing in municipal bonds, including the possibility that the bonds may be
subject to the federal alternative minimum tax and may not be eligible for state
income tax benefits.

IMPORTANT INFORMATION ABOUT COMMODITIES

Commodities include hard assets, such as agricultural products, metals, or
petroleum as well as securities futures based on common stock, certain exchange-
traded funds, American Depositary Receipts, and securities indices. Commodity
futures contracts can be used for speculation, hedging, and risk management. If
they are used for speculation, as would be the case in a Portfolio, the account could
realize substantial profits in a short period of time, but it is also possible to incur
substantial losses in a short period of time. Such losses may be larger than the initial
commitment of capital because futures trading is highly leveraged.

Because of the leverage involved and the nature of futures contract transactions,
losses may be felt immediately because gains and losses are credited or debited

to the investor’s account, at a minimum, on a daily basis. The purchase or sale of a
futures contract requires the Advisor to make an initial deposit of money, known as
margin, which would be drawn from the Client’s account. Margin, in the context of
futures trading, is different than the margin involved in the purchase of stocks. The
purchase of stocks on margin involves a cash down payment and credit extended by
the broker for the purchase. The margin required to buy or sell a futures contract is
a deposit of money that can be drawn on to cover any daily losses. If movements in
the markets for futures contracts or the underlying commodity decrease the value
of the account’s positions in futures contracts, additional funds from the Client’s
account may be required as margin. If an account is under the minimum margin
requirements set by the exchange or the account’s broker, the position may be
liquidated at a loss, and the Client’s account will be liable for any deficit resulting
from the position. Minimum margin requirements for a particular futures contract
at a particular time are set by the exchange on which the contract is traded and are
subject to modification based on market conditions. An increase in market volatility
and the range of daily price movements is frequently a reason for raising margins.

Futures contracts cannot be sold like stocks or bonds. They generally must be
liquidated by the investor entering into an equivalent but opposite position in
another contract month, on another market, or in the underlying commodity. If a
position in a futures contract cannot be liquidated, the Advisor may not be able to
realize a gain in the value of the position or prevent losses from mounting in the
account. An inability to liquidate could occur, for example, if trading is halted due to
unusual trading activity in either the futures contract or the underlying commodity;
if trading is halted due to recent news events involving the issuer of the underlying
commodity; if systems failures occur on an exchange or at the broker; or if the
position is on an illiquid market. An exchange may set a maximum daily limit on
market price increases and decreases and will halt trading when the limit is reached.
In the event prices have risen or fallen by the maximum daily limit, and there is no
trading in the contract permitted (known as a “lock limit” market), it may not be
possible to execute an order at any price. Markets may be lock limit for more than
one day, resulting in substantial losses to the account because the Advisor finds it
impossible to liquidate losing futures positions. Even if the Advisor can liquidate the
position, it may be at a price that involves a large loss to the account. For the same
reasons, it may also be difficult or impossible for the Advisor to manage risk from
open futures positions by entering into offsetting positions.

Portfolios also may be implemented through commodity pools, which are an alternative
method of participating in futures trading. A commaodity pool is a pooled investment
vehicle that invests in commodities (and, typically, securities as well). A commodity pool
participant will not have an individual trading account. Instead, the funds of all pool
participants are combined and traded as a single account. Each investor shares in the
profits or losses of the pool in proportion to his or her investment in the pool.

Although commodity pools can offer benefits such as greater diversification among
commodities than an investor might obtain in an individual trading account, the
absence of margin calls, and a limitation on losses to the amount invested, the risks
a pool incurs in any given futures transaction are no different than the risks incurred
by an individual trader. The pool still trades in futures contracts which are highly
leveraged and in markets that can be highly volatile. And, like an individual trader,
the pool can suffer substantial losses as well as realize substantial profits.

IMPORTANT INFORMATION ABOUT CURRENCIES AND FOREIGN EXCHANGE

Foreign currencies, or baskets of currencies, may be very volatile and may
experience significant drops in value over a short period of time. The value of a
foreign currency will depend on, among other economic indicators, movements in
exchange rates. Risks and special considerations with respect to foreign currencies
include, but are not limited to, economic uncertainties, currency devaluations,
political and social uncertainties, exchange control regulations, high rates of
interest, a history of government and private sector defaults, significant government
influence on the economy, less rigorous regulatory and accounting standards than
in the United States, relatively less developed financial and other systems, limited
liquidity and higher price volatility of the related securities markets.

IMPORTANT INFORMATION ABOUT STRUCTURED PRODUCTS

Structured products (“Structures”) are securities in which swaps, options, futures,
forwards or other combinations or types of derivatives are embedded. The Client is
aware that these types of investments entail varying degrees of risk, and that while
some Structures offer full or partial principal protection, others can subject the Client
to the loss of the full amount invested. In addition, the Client is dependent on the
issuer’s financial capacity to meet its obligations under a Structure.

The Client understands that investments in Structures may not be suitable for all
investors. Investing in Structures involves the use of derivatives and a higher degree
of risk factors substantially different than those associated with other traditional
investments, including risk of adverse or unanticipated market developments;
issuer credit quality risk; risk of counterparty or issuer default; risk of lack of
uniform standard pricing; risk of adverse events involving any underlying reference
obligations, entity or other measure; risk of high volatility; and risk of illiquidity.
The return on Structures, including the amount paid at maturity, if any, is linked

to the performance of one or more underlying U.S. or international assets (e.g.,
single stocks, indices, currencies, commodities or interest rates) and thus exposed
to market and other risks related to the underlying asset(s). Therefore, it is possible
that the return may be zero or significantly less than what investors could have
earned on an ordinary, interest-bearing debt security. Past performance of an
underlying asset class is not indicative of the profit and loss potential on any
particular Structures. The value of the underlying assets can experience significant
periods of fluctuation and prolonged periods of underperformance.

Structures are not FDIC insured and are not listed on any securities exchange. There
may be little or no secondary market for Structures, and information regarding
independent market pricing for Structures may be limited. This is true even if the
product has a ticker symbol or has been approved for listing on an exchange. The
price, if any, at which Structures can be purchased in secondary market transactions,
if at all, will likely be lower than the original issue price and any sale prior to the
maturity date could result in a substantial loss. Structures are not designed to be
short-term trading instruments; the Client who purchases Structures should be
willing to hold until maturity.

The tax treatment of a Structures may be very different than that of a traditional
investment or of the underlying asset, and significant aspects of the tax treatment
of Structures may be uncertain. It is important that before investing in Structures,
the Client reviews the accompanying prospectus and prospectus supplement to
understand the actual terms of the risks associated with specific Structures. In
certain transactions, the Client may lose its entire investment, i.e., incur an unlimited
loss. Inasmuch as the Advisor has discretion to invest in a Structure in the Client’s
name, no prospectus, term sheet or offering memorandum (collectively, an “offering
document”) will be delivered to the Client prior to an investment. However, the
Advisor will provide a copy of any offering document to the Client upon request.

Neither the Advisor nor any of its affiliates render tax or legal advice. Therefore,

the Advisor strongly encourages the Client to consult with outside tax and legal
professionals regarding the potential that the use of Structures may generate
unwanted excise taxes, income taxes and penalties under the Internal Revenue Code,















the investment strategy. As such, your performance will differ from the performance
of other clients that are invested in the same model portfolio or investment strategy.

The Advisor will not verify the accuracy of any external account information,
including account statements provided by you from third parties. The validity of
recommendations provided by the Advisor and any analyses contained in any report
provided by the Advisor is dependent upon the accuracy and thoroughness of the
data and information provided by you. The use of incomplete or inaccurate data and
information will result in different outcomes. The tax implications set forth in any
report or any guidance provided by the Advisor pursuant to your Tax Transition Plan
are not guaranteed and should not be viewed as tax advice. Actual tax incurred by
you will vary from any illustrated projections provided by the Bank pursuant to your
Tax Transition Plan. You should contact your tax advisor at least annually to review
your Tax Transition Plan. Your plan can be modified at any point in time during
discussion with your J.P. Morgan team.

Foreign Issuers

Special tax rules may apply to investments in foreign issuers, including American
Depositary Receipts (ADRs). For example, one or more issuers in the Portfolio may
qualify as a passive foreign investment company or a controlled foreign corporation
for U.S. tax purposes, and non-U.S. withholding tax may be imposed on distributions
or gains. Also, in certain cases, additional U.S. tax reporting may be required.

ADRs can be traded on U.S. exchanges and Over-the-Counter markets, and are
denominated in U.S. dollars; however, ADRs do not eliminate the risks involved in
owning shares of foreign issuers. Since ADRs track the shares in the home country,
their value will be affected by political and economic conditions in the home country.
ADR dividends will be paid in the applicable foreign currency and may be subject to
tax in the applicable foreign country. The ADR issuer will convert amounts received
to U.S. dollars, subjecting you to currency risks and conversion costs.

If the investment in the Portfolio is made through an IRA, any foreign taxes incurred
generally would not be creditable against your U.S. income tax liability.

You are urged to consult your tax advisor regarding investment in non-U.S. entities,
including whether you may be eligible for a credit against your U.S. income tax
liability for any foreign taxes paid and whether you may be eligible for a lower rate
or partial refund of non-U.S. withholding taxes pursuant to one or more applicable
income tax treaties.

Statement Valuations

Asset values on periodic statements come from our proprietary pricing models or
external pricing services that we select and may rest on estimates and assumptions
we make about relevant future market conditions and other matters, all of which
are subject to change without notice. Such changes may have a material impact on
valuations, and valuations based on other models or different assumptions may yield
materially different results. Statement valuations may not represent the actual or
indicative terms for new transactions or for liquidation of existing transactions, and
may vary from valuations used by us for other purposes. Accordingly, statements
should not be used as the sole basis for valuing your assets, and you should seek
advice from your accountant or attorney about using statements to prepare tax
returns, financial statements, regulatory reports, or for other purposes.

ADDITIONAL IMPORTANT INFORMATION ABOUT YOUR INVESTMENTS

General Market Risk Economies and financial markets throughout the world are
becoming increasingly interconnected, which increases the likelihood that events

or conditions in one country or region will adversely impact markets or issuers in
other countries or regions. Securities in any one strategy may underperform in
comparison to general financial markets, a particular financial market or other asset
classes, due to a number of factors, including inflation (or expectations for inflation),
deflation (or expectations for deflation), interest rates, global demand for particular
products or resources, market instability, debt crises and downgrades, embargoes,
tariffs, sanctions and other trade barriers, regulatory events, other governmental
trade or market control programs and related geopolitical events. In addition, the
value of a strategy’s investments may be negatively affected by the occurrence of
global events such as war, terrorism, environmental disasters, natural disasters or

events, country instahility, and infectious disease epidemics, pandemics or endemics.

Emerging Markets Risk International investing bears greater risk due to social,
economic, regulatory and political instahility in countries in “emerging markets.”
Emerging market securities can be more volatile and less liquid than developed
market securities. Changes in exchange rates and differences in accounting and
taxation policies outside the U.S. can also affect returns. Investments in foreign
currencies and foreign issuers are subject to additional risks, including political and
economic risks, greater volatility, civil conflicts and war, currency fluctuations, higher
transaction costs, delayed settlement, possible foreign controls on investment,
expropriation and nationalization risks, and less stringent investor protection and
disclosure standards. These risks are magnified in countries in “emerging markets.”
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Data Sources Although J.P. Morgan obtains data, including alternative data, and
information from third-party sources that it considers to be reliable, J.P. Morgan
does not warrant or guarantee the accuracy and/or completeness of any data or
information provided by these sources. J.P. Morgan has controls for certain data
that, among other things, consider the representations of such third parties with
regard to the provision of data in compliance with applicable laws. J.P. Morgan does
not make any express or implied warranties of any kind with respect to such third-
party data. J.P. Morgan shall not have any liability for any errors or omissions in
connection with any data provided by third-party sources.

Cybersecurity Risk As the use of technology has become more prevalent in the
course of business, the Advisor has become more susceptible to operational and
financial risks associated with cybersecurity, including: theft, loss, misuse, improper
release, corruption and destruction of, or unauthorized access to, confidential or
highly restricted data relating to the Advisor and its clients, and compromises or
failures to systems, networks, devices and applications relating to the operations
of the Advisor and its service providers.

Cybersecurity risks can result in financial losses to the Advisor and its clients; the
inability of the Advisor to transact business with its clients; delays or mistakes in
materials provided to clients; the inability to process transactions with clients or
other parties; violations of privacy and other laws; regulatory fines, penalties and
reputational damage; and compliance and remediation costs, legal fees and other
expenses. The Advisor’s service providers (including any sub-advisers, administrator,
transfer agent, and custodian or their agents), financial intermediaries, companies in
which client accounts and funds invest and parties with which the Advisor engages
in portfolio or other transactions also may be adversely impacted by cybersecurity
risks in their own businesses, which could result in losses to the Advisor or its
clients. While measures have been developed which are designed to reduce the risks
associated with cybersecurity, there is no guarantee that those measures will be
effective, particularly since the Advisor does not directly control the cybersecurity
defenses or plans of its service providers, financial intermediaries and companies in
which they invest or with which they do business.

Ownership Interest in J.P. Morgan Stock Certain asset management firms (each, an
“asset manager”) through their funds and separately managed accounts currently hold
a 5% or more ownership interest in JPMorgan Chase & Co. publicly traded stock. This
ownership interest presents a conflict of interest when the Advisor, J.P. Morgan
Securities LLC, and J.P. Morgan Private Investments Inc. (collectively “JPM”)
recommends or purchases the publicly traded security of the asset manager or the
separately managed accounts or funds that are managed or advised by the asset
manager. JPM addresses this conflict by disclosing the ownership interest of the asset
manager and by subjecting the asset manager’s separately managed accounts and
funds to a research process. Additionally, the financial advisers and portfolio managers
that may purchase or recommend securities, separately managed accounts and funds
of an asset manager that has an ownership interest in J.P. Morgan, do not receive any
additional compensation for that purchase or recommendation. A fund ownership
interest in J.P. Morgan can cause the fund and its affiliates to determine that they are
unable to pursue a transaction or the transaction will be limited or the timing altered.
J.P. Morgan monitors ownership interests in J.P. Morgan for regulatory purposes and
to identify and mitigate actual and perceived conflicts of interest. As of February 23,
2024, the Vanguard Group, Inc. and BlackRock, Inc. hold more than a 5% interest in

J.P. Morgan.

Infectious Disease Risk The outbreak of COVID-19 negatively affected economies,
markets and individual companies throughout the world, including holdings in the
Portfolio. The effects of any future pandemic or other global event to business and
market conditions, may have a significant negative impact on the performance

of the investments in the Portfolio, increase separately managed account and

fund volatility, exacerbate pre-existing political, social and economic risks to
investments in the Portfolio, and negatively impact broad segments of businesses
and populations. In addition, governments, their regulatory agencies, or self-
regulatory organizations have taken or may take actions in response to a pandemic
or other global event that affect the investments in the Portfolio, or the issuers

of such investments in ways that could have a significant negative impact on the
Portfolio’s investment performance. The ultimate impact of any pandemic or other
global event and the extent to which the associated conditions and governmental
responses impact the investments in the Portfolio will also depend on future
developments, which are highly uncertain, difficult to accurately predict and subject
to frequent changes.

LIBOR Discontinuance or Unavailability Risk The London Interbank Offering Rate
(“LIBOR”") was intended to represent the rate at which contributing banks may obtain
short-term borrowings from each other in the London interbank market. On or
before June 30, 2023, certain tenors and currencies of LIBOR ceased to be published
or representative of the underlying market and economic reality they were

intended to measure; current information about certain related risks is available

at https://www.jpmorgan.com/disclosures/interbank offered rates. New or
alternative reference rates have since been used in place of LIBOR. There is no



https://www.jpmorgan.com/disclosures/interbank_offered_rates

assurance that any such alternative reference rate will be similar to or produce the
same value or economic equivalence as LIBOR or that it will have the same volume
or liquidity as did LIBOR prior to its discontinuance, unavailahility or replacement, all
of which may affect the value, volatility, liquidity or return on certain of a fund’s or
other client account’s loans, notes, derivatives and other instruments or investments
comprising some or all of a fund’s or other client account’s portfolio and result

in costs incurred in connection with changing reference rates used for positions,
closing out positions and entering into new trades. No assurances can be given as

to the impact of the transition away from LIBOR on a fund or client account or their
investments. These risks may also apply with respect to changes in connection with
other interbank offering rates (e.g., Euribor) and a wide range of other index levels,
rates and values that are treated as “benchmarks” and are the subject of recent
regulatory reform.

© 2024 JPMorgan Chase & Co. All rights reserved. (11/2024)

PROD-1124-PB-3353071

12

Benchmark Reforms Risk As described above, interest rates (such as LIBOR or
EURIBOR) and a wide range of other index levels, rates and values are treated

as “benchmarks” and are the subject of recent regulatory reform. There are
certain risks associated with loans, derivatives, floating rate securities and

other instruments or investments that rely on a benchmark that changes or

is affected by benchmark reforms. While benchmark reforms are intended to
make benchmarks more robust, the reforms may cause benchmarks to perform
differently than in the past, to disappear entirely or have other consequences that
cannot be predicted. This could have a material impact on any investments linked
to or referencing such a benchmark. Such impact may include (i) reducing or
increasing the volatility of the published rate or level of the benchmark, (ii) early
redemption or termination of the investment or (iii) adjustments to the terms of
the investment. Any of these impacts may be disadvantageous to investors. In
particular, reforms may increase costs and risks associated with investments that
use an affected benchmark.
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